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SUBJ: CONTROL OF AGRICULTURAL LAND BY FOREIGNERS 

SUMMARY. IN TALK WITH AMBASSADOR, MINISTER OF AGRICULTURE 
AGREED THAT PREPARATION OP LEGAL STUDY IS BEST WAY 
TO DETERMINE WHETHER EXISTING TUNISIAN LEGISLATION CAN 
GIVE FOREIGN INVESTORS IN AGRI-BUSINESS VENTURES 
SUPFICIENT CONTROL OVER AGRICULTURAL PRODUCTION TO 
ASSURE SUPPLIES OP NEEDED RAW MATERIALS. HE RECOGNIZED 
THAT EXISTING LAWS CIRCUMSCRIBED ACTIVITY BY FOREIGNERS 
IN AGRICULTURAL AREA AND EVEN BY TUNISIAN LIMITED LIABILITY 
CORPORATIONS. 

ACTION REQUESTED: WOULD APPRECIATE CONFIRMATION THAT OPIC COULD 
HELP PINANCE SUCH A LEGAL STUDY. END SUMMARY. 

1. AMBASSADOR CALLED ON MINISTER OF AGRICULTURE 
HASSAN BELKHOJA JUNE 10 TO DISCUSS DIFPICULTIES 
EXPERIENCED BY AMERICAN FIRMS IN LAUNCHING FOOD 
PROCESSING INDUSTRIES IN TUNISIA BECAUSE OF TUNISIAN 
LAWS AND REGULATIONS DENYING FOREIGNERS RIGHT TO 
LEASE LAND FOR SUCH PURPOSES AS AGRICULTURAL AND 
LIVESTOCK DEVELOPMENT. AMBASSADOR NOTED THAT SUBJECT 
HAS BEEN RAISED BY OPIC PRESIDENT MAYS AT JOINT 
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HAD RAISED MATTER WITH FOREIGN MINISTER CHATTI WHILE 
IN US, STRESSING THAT SEVERAL PROMINENT AMERICAN FIRMS 
HAD EXPRESSED INTEREST IN INVESTING IN AGRI-BUSINESS 
PROJECTS IN TUNISIA BUT HAD BECOME DISCOURAGED BY 
OBSTACLES. AMBASSADOR INFORMED BELKHOJA THAT CHATTI 
HAD ASSURED AMBASSADOR THAT PROBLEM HAD BEEN OVERCOME 
AND SUGGESTED F;T7 
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